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VALUE ADDED TAX (VAT)

IN THE UAE

1. Its impact on the
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WHAT WOULD BE THE IMPACT ON THE COMPANIES?

Documentation

Retention of
relevant documents
to be followed
strictly

Preserving and maintaining of relevant documents will
be prescribed in the VAT Law.

A VAT-registered person must keep full and true
records of all business transactions which affect or may
affect his or her liability to VAT and entitlement to
deductibility or even adjustments.

Proper documentation also promotes easier tracing
and tracking of sources of both output and input VAT.

The Tax Authorities have extensive powers in regard to
the inspection of records and failure by accountable
business entities may result to unwanted penalties.
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Luxury goods, tobacco, carbonated, and others will be
affected the most by additional VAT and EXxcise tax

For example, If a cigarette retail price iIs AED10
before VAT and Excise Tax, it will become AED21
(AED10 Excise and AED1 (5% of AED20))



